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is post keynesian economics marxist - this question provokes an intriguing analysis of economic
theories and their interrelations. Post-Keynesian economics is a school of thought that emerges from
the ideas of John Maynard Keynes, focusing on the importance of demand in driving economic
activity. Marxism, on the other hand, emphasizes class struggle, labor value, and the critique of
capitalism. This article will explore the intersections and distinctions between Post-Keynesian
economics and Marxism, delving into their foundational principles, key thinkers, and practical
implications. By examining their theoretical frameworks, we can better understand whether Post-
Keynesian economics aligns with or diverges from Marxist ideologies.
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Understanding Post-Keynesian Economics

Post-Keynesian economics is rooted in the ideas of John Maynard Keynes, particularly his seminal
work, "The General Theory of Employment, Interest, and Money." This school of thought emerged in
the mid-20th century, emphasizing the role of aggregate demand in the economy. Post-Keynesians
argue that markets are not always efficient and that uncertainty plays a crucial role in economic
decision-making. They reject the classical notion of self-correcting markets and highlight the
importance of government intervention to stabilize the economy.

Key Concepts in Post-Keynesian Economics

Several concepts are central to Post-Keynesian economics, including:

Effective Demand: The idea that demand is not always sufficient to ensure full employment,
necessitating government intervention.

Liquidity Preference: A concept introduced by Keynes, emphasizing the desire to hold cash or
liquid assets during times of uncertainty.



Endogenous Money: The belief that money supply is determined by the demand for credit,
rather than being controlled by central banks.

Non-neutrality of Money: The idea that changes in the money supply can affect real
economic variables, such as output and employment.

Post-Keynesians advocate for policies that promote full employment and economic stability, often
criticizing mainstream economic models for their reliance on rational expectations and market
efficiency.

Key Principles of Marxism

Marxism, founded by Karl Marx and Friedrich Engels, is a socio-economic theory that critiques
capitalism and advocates for a classless society. It revolves around the idea that economic systems
shape societal structures and that class struggle is the engine of historical change. Marxism posits
that capitalism is inherently exploitative, as it relies on the labor of the working class while enriching
the capitalist class.

Central Tenets of Marxist Theory

Key concepts in Marxist theory include:

Historical Materialism: The idea that material conditions and economic factors primarily drive
historical development.

Labor Theory of Value: The belief that the value of a commodity is determined by the socially
necessary labor time required to produce it.

Class Struggle: The conflict between different social classes, particularly between the
bourgeoisie (capitalists) and the proletariat (workers).

Surplus Value: The difference between the value produced by labor and the actual wage paid
to workers, which is appropriated by capitalists.

Marxism advocates for the overthrow of capitalist systems through revolutionary means, aiming to
establish a society where the means of production are communally owned.



Comparative Analysis of Post-Keynesian Economics and
Marxism

When exploring the relationship between Post-Keynesian economics and Marxism, it is essential to
analyze their core principles and methodologies. While both schools of thought critique aspects of
capitalism, they approach economic analysis from different perspectives.

Similarities Between Post-Keynesian Economics and Marxism

Despite their differences, there are notable similarities:

Both schools emphasize the role of demand in economic activity.

They critique the self-regulating nature of markets and argue for the necessity of intervention.

Both recognize the importance of uncertainty and the limitations of rational expectations.

They advocate for policies aimed at reducing inequality and improving the welfare of the
working class.

Differences Between Post-Keynesian Economics and Marxism

There are also significant differences:

Post-Keynesians focus on demand-side policies, while Marxists emphasize class relations and
the critique of capitalism as a system.

Marxism advocates for revolutionary change, whereas Post-Keynesians seek reform within the
existing capitalist framework.

Post-Keynesian economics is more eclectic and incorporates various schools of thought, while
Marxism has a more rigid ideological foundation.

Influence of Marxist Thought on Post-Keynesian
Economics



While Post-Keynesian economics is not explicitly Marxist, it has been influenced by Marxist ideas.
Some Post-Keynesian economists draw on Marxist critiques of capitalism to inform their
understanding of economic instability and inequality. For instance, the concept of effective demand
can be seen as a response to the inadequacies of capitalist production systems, resonating with
Marxist critiques of surplus value and exploitation.

Key Thinkers Bridging Post-Keynesian and Marxist Ideas

Several economists have contributed to the dialogue between Post-Keynesian and Marxist thought,
including:

Hyman Minsky: Known for his work on financial instability and the importance of demand,
Minsky's ideas resonate with both Post-Keynesian and Marxist critiques of capitalism.

David Harvey: A prominent Marxist geographer whose work on spatial capitalism has
influenced contemporary economic thought, including Post-Keynesian analyses.

Joan Robinson: A key figure in Post-Keynesian economics who engaged with Marxist ideas,
particularly regarding the nature of competition and monopoly.

Critiques and Misconceptions

Several critiques exist regarding the relationship between Post-Keynesian economics and Marxism.
One common misconception is that Post-Keynesian economics is merely a reformist approach that
lacks the radical critique of capitalism that Marxism provides. While Post-Keynesians advocate for
reform, they do not entirely dismiss the structural issues highlighted by Marxists.

Responses to Common Critiques

Responses to these critiques often emphasize the pragmatic approach of Post-Keynesian economics,
which seeks to address immediate economic issues without necessarily advocating for revolutionary
change. Supporters argue that addressing inequality and promoting full employment can lead to
significant improvements within the current economic system.

Conclusion

The question of whether Post-Keynesian economics is Marxist does not yield a straightforward answer.
While there are overlaps in critique and emphasis on the importance of demand, the two schools of
thought diverge significantly in their foundational principles, goals, and methods. Post-Keynesian



economics offers a more reform-oriented approach, while Marxism fundamentally seeks to dismantle
and replace capitalism. Understanding these distinctions allows for a richer dialogue about economic
theory and its implications for policy-making in contemporary society.

Q: What is the main focus of Post-Keynesian economics?
A: Post-Keynesian economics primarily focuses on the role of aggregate demand in driving economic
activity and emphasizes the need for government intervention to achieve full employment and
economic stability.

Q: How does Marxism define class struggle?
A: Marxism defines class struggle as the conflict between different social classes, particularly between
the bourgeoisie (capitalists) and the proletariat (workers), which is seen as a driving force of historical
change.

Q: Are Post-Keynesian economists critical of capitalism?
A: Yes, many Post-Keynesian economists are critical of capitalism, particularly regarding its tendency
to create inequality and instability, but they typically advocate for reform rather than outright
revolution.

Q: Can Post-Keynesian economics and Marxism coexist in
economic discourse?
A: Yes, although they have different foundational principles, Post-Keynesian economics and Marxism
can coexist in economic discourse, with some economists drawing on ideas from both schools to
analyze contemporary economic issues.

Q: What role does uncertainty play in Post-Keynesian
economics?
A: Uncertainty is a fundamental concept in Post-Keynesian economics, as it affects decision-making
and investment behavior, leading to potential market failures that require government intervention.

Q: How do Post-Keynesians view the concept of money?
A: Post-Keynesians view money as endogenous, meaning that the money supply is determined by the
demand for credit rather than being strictly controlled by central banks.

Q: Who are some key figures in Post-Keynesian economics?
A: Key figures in Post-Keynesian economics include Hyman Minsky, Joan Robinson, and Paul Davidson,
each of whom contributed significantly to the development of the theory.



Q: What is the historical significance of Post-Keynesian
economics?
A: Post-Keynesian economics is historically significant for its critique of mainstream economic
theories, particularly the neoclassical synthesis, and for its focus on real-world economic issues like
unemployment and inequality.

Q: How does Post-Keynesian economics address economic
inequality?
A: Post-Keynesian economics addresses economic inequality by advocating for policies that promote
full employment, fair wages, and effective demand, thereby enhancing the welfare of the working
class.
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