
who coined trickle down economics
who coined trickle down economics is a question that often arises in discussions about economic
policy and theory. The term "trickle-down economics" refers to a theory suggesting that benefits
provided to the wealthy or businesses will eventually "trickle down" to the rest of the population in
the form of job creation, increased investment, and economic growth. This concept has been a
significant part of political discourse, particularly in the United States, and has been associated with
various economic policies since the late 20th century. This article will explore the origins of the
term, its association with prominent political figures, and its impact on economic policy.
Additionally, we will examine the criticisms and support surrounding trickle-down economics, along
with its relevance in contemporary economic discussions.
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Understanding Trickle-Down Economics

Trickle-down economics is a term that describes an economic theory which posits that financial
benefits given to the wealthy or businesses will eventually reach the broader population. This is
based on the idea that when the upper class receives tax cuts or incentives, they will invest this
money back into the economy, thereby creating jobs and stimulating growth. Proponents of this
theory argue that it leads to greater economic productivity and prosperity.

The theory operates under the assumption that wealth accumulation at the top of the economic
ladder will lead to increased spending and investment that benefits everyone. This can include
increased hiring, higher wages, and improved services. However, the effectiveness of trickle-down
economics has been a contentious issue among economists and policymakers.



Historical Context and Key Figures

The concept of trickle-down economics gained prominence in the early 1980s, largely associated
with the economic policies of President Ronald Reagan. However, its roots can be traced back to
earlier economic theories and practices, particularly those advocated by economists such as Arthur
Laffer and Milton Friedman.

The Laffer Curve

Arthur Laffer, an economist known for his work on supply-side economics, is often credited with
popularizing ideas that underpin trickle-down economics. The Laffer Curve illustrates the
relationship between tax rates and tax revenue, suggesting that lower tax rates can lead to
increased economic growth and ultimately higher tax revenues.

Milton Friedman’s Influence

Milton Friedman, a Nobel Prize-winning economist, also contributed to the theoretical framework
supporting trickle-down economics. His advocacy for free-market policies and limited government
intervention laid the groundwork for the acceptance of supply-side economics during the Reagan
administration.

The Reagan Era and Economic Policies

During the Reagan administration (1981-1989), trickle-down economics became a cornerstone of
U.S. economic policy. Reagan implemented significant tax cuts for the wealthy and corporations, on
the premise that these measures would stimulate investment and job creation.

Tax Cuts and Deregulation

The Economic Recovery Tax Act of 1981, which slashed income tax rates across the board, is often
cited as a key example of trickle-down economics in action. The administration argued that these tax
cuts would lead to greater disposable income for the wealthy, who would then reinvest their savings
into the economy.

Impact on the Economy

The economic results of Reagan’s policies are still debated today. Supporters claim that the policies
led to significant economic growth and job creation, while critics argue that they exacerbated



income inequality and did not benefit the lower and middle classes as intended.

Critiques of Trickle-Down Economics


